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BACKGROUND & OBJECTIVES

Marsh and Ascot Renewco are conducting a feasibility study for the development of a renewable energy 
insurance facility for the People’s Republic of China, at the request of the United Nations Environment 
Programme (UNEP).   

A key objective of the feasibility study is find out whether it is possible to provide renewable energy projects with 
access to better coverage and new products which are better suited to the needs of the industry and that may 
otherwise not be available in domestic insurance markets. Focusing on wind energy projects, a facility may be 
used to overcome existing domestic market deficiencies such as:  

 Low level of risk awareness and risk transfer benefits of insurance 
 Lack of bespoke products for the renewable energy sector 
 Inconsistent and fragmented approach procurement process 
 Limited technical underwriting expertise 
 Regulatory barriers. 

Marsh and Ascot Renewco will deliver the feasibility study detailing their recommendations on the facility to UNEP 
in April 2008. As part of our study, we have developed this questionnaire to help us understand the insurance 
issues you face with wind energy projects in China.  

Our project is expected to be completed by April 2008, and this survey aims to: 

- Identify the demand for wind energy projects in China 
- Identify the demand for insurance coverage for wind energy risks and the current availability of cover 
- Evaluate the merits & demerits of those insurance solutions and/or mechanisms currently used for 

managing wind project risks, and 
- Identify the need, if any, for some solution capable of providing insurance products to the Chinese wind 

market

This document explains how the attached questionnaire has been prepared, and your role in answering it. 

Marsh provides risk advice and insurance transaction capabilities to clients 
through its 26,000 colleagues in over 100 countries worldwide. Marsh has 
developed a global renewable energy team with an in-depth understanding 
of this growing industry, dedicated to supporting the needs of their clients.     

Ascot Renewco is a dedicated division of insurer Ascot Underwriting for all 
types of renewable energy. Ascot Renewco’s team of experts partner with 
their clients and their brokers to define and support their insurance needs. 
Ascot Underwriting is a proven insurance market leader with top-quality 
capital backing and, as one of the largest syndicates at Lloyd’s of London, 
enviable financial strength.  

The United Na
catalyst and fa
for sustainable
environmenta
private sector

tions Environment Programme is an advocate, educator, 
cilitator, promoting the wise use of the planet’s natural assets 
 development. As part of their work, UNEP develop national 

l instruments and encourage new partnerships in the civil and 
s.
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QUESTIONNAIRE’S SCOPE & TIMING
We are grateful for your agreement to participate in this project. By involving people from different companies and 
with different interests in wind projects, we will be able to gain a broad view of insurance products in place, and 
how these can be improved going forward. In this regard, the objectives of our questionnaire are to: 

- Capture your organization’s role in wind energy projects 
- Understand the risk-issues your organization currently faces or may face in the future in connection 

with wind energy projects 
- Evaluate the insurance mechanisms and/or solutions currently used by your organization to better 

manage wind energy projects-related risks 
- Identify your organization’s need and interest, if any, for some solution capable of providing an 

enhanced insurance offering.  

We envisage that completing this questionnaire will take you 20 minutes maximum. 

PRIOR TO ANSWERING THE QUESTIONNAIRE
It is our aim to make this exercise as simple and quick as possible, with minimum disruption and demand on your 
time.

In this context, please consider the following questions: 

-
-

What are the risks affecting the wind energy projects your organization is involved in? 

How do you deal with these risks?  

- What would be the merits and/or demerits of an insurance solution used for managing wind energy 

risks? 

- What would be the preferred - or required - characteristics of such a solution, including its complexity, 

availability and pricing? 

We look forward to working with you on this important project and would ask you to cooperate as fully as possible.  
Should you have any questions, comments and/or concerns regarding this questionnaire, please do not hesitate 
to contact [NAME OF MARSH REP] on [TELEPHONE], or via E-mail at [E-MAIL ADDRESS].

WHEN ANSWERING THE QUESTIONNAIRE
Please answer all questions using your own judgment / experience. If you do not know how to answer a question, 
please carry on with the rest of the questionnaire. Once completed, please come back to the unanswered 
question(s) and try again. Please do not worry if you cannot come up with an answer – since our goal is to collect 
perspectives, there are no “right” or “wrong” answers. 

Please note that in agreeing to fill in and return this questionnaire, you are agreeing for the results to be 
incorporated into our feasibility study report.  
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QUESTIONNAIRE 

1. BACKGROUND TO WIND ENERGY INVOLVEMENT

1.1. What is your organization’s role/involvement in the wind energy market place? (please see 

examples) Please indicate how long your organization has been involved in this line of 
business? 

Developer – Chinese domestic 
Developer – International 

 Manufacturer – Chinese domestic  
 Manufacturer - International 
Financier/Lender – Chinese domestic 
Financier/Lender – International  
Insurer/Reinsurer – Chinese domestic 
Insurer/Reinsurer – International 
Other, please explain: ____________________________________________________________

Length of involvement in wind energy: __________________________________________________  

Additional comments: ________________________________________________________________ 

__________________________________________________________________________________ 

__________________________________________________________________________________ 

1.2. Approximately how many individual wind energy projects is your organization currently 
involved in (at any stage in the project)? 

In China? 
 None, but have an interest  

     Less than 5 
 Between 5 and 10 inclusively  
 Between 10 and 20 inclusively 
 More than 20 

      

 Internationally? 
 None, but have an interest  

     Less than 5 
 Between 5 and 10 inclusively  
 Between 10 and 20 inclusively 
 More than 20 

Additional comments: ________________________________________________________________ 

__________________________________________________________________________________ 

__________________________________________________________________________________ 

1.3. If you are currently involved in wind energy projects, what is the approximate MW output of the 
projects you are involved in?  
      ONSHORE MW OFFSHORE MW

 Planned (within the next 5 years)    _____                   _______ 
 Currently operating      _____        ______
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1.4 Please tick all geographic regions in China indicated below, where you have or will have wind 
energy interests: 

North East 

Offshore 

Coastal 

North West 

South

__________________________________________________________________________________ 

__________________________________________________________________________________ 

1.5 Is your company involved or planning to be involved (in the next 5 years) in projects for any of 
the following Renewable Energy areas?   

Wind Power – Onshore  
  Wind Power – Offshore  
  Small Hydro Power 
  Large Hydro Power 

  Solar Energy 
  Biogas
  Biofuels 
  Wave/Tidal Power 

__________________________________________________________________________________ 

__________________________________________________________________________________ 

__________________________________________________________________________________ 

2. RISK EXPOSURES AND INSURANCE

2.1. Please rank the main sources of risk, in a wind energy project, from the most concerned about 
to the least concern to your organization? (Please rate on a scale from 1 to 5, with 1 being the 

biggest concern, and 5 being the least)

Construction/completion 
risk

(e.g. accidents/failures during 
construction that cuse a delay to 

project completion)

Natural
Hazards

(e.g. fire, 
lightning, 

flood, 
earthquake, 
wind storm 

etc)

Technology/engineering 
risks

(e.g. equipment failure, machinery 
breakdown)

Resource 
risk

(e.g.variability 
in wind speed)

Regulatory 
risk

(e.g. inability to 
obtain required 

planning/concession 
agreements from 

authorities)

Bankability 
risk

(e.g. inability to 
raise required 
finance for a 

project)

Contractor/O&M 
risk

(e.g. failure of 
contractors/O&M 

providers/offtakers to 
perform or meet 

contractual 
obligations.) 
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2.2. Is insurance purchased for your wind projects in China?  

      YES    NO

If Yes, which of the following markets do you purchase insurance from? 

 Domestic Chinese insurance markets    International insurance markets

2.3. What are the main drivers for purchasing insurance? (Please tick all that apply)

 Part of our risk management philosophy  
 Lenders/financiers require it 
 Joint venture or other project partners require it 
 Local authorities / regulators require it  
 Others, please specify _______________________________________________ 

__________________________________________________________________________________ 

__________________________________________________________________________________ 

2.4. Which statement best describes how you purchase insurance? (Please tick one box only)

 Through a local broker 
 Through an international broker 
 Direct through an insurance company  
 Through an insurance advisor 
 Through another intermediary/agent 
 Other, please describe_______________________________________________  

__________________________________________________________________________________ 

__________________________________________________________________________________ 

2.5. Is insurance purchased: 

 on a project by project basis?    or  as part of a wider insurance portfolio? 

2.6. How much do you budget for insurance out of the total project development cost?  

__________________________________________________________________________________ 

__________________________________________________________________________________ 

__________________________________________________________________________________ 

__________________________________________________________________________________ 
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2.7. For companies involved in international wind energy projects, would you generally purchase 
insurance for wind energy projects, not specific to China?  

 YES  NO 

If Yes, what are the most important considerations when deciding on insurance? 

 Compliance with lender requirements 
 Cost – insurance premium is as low as possible 
 Breadth of cover
 Flexibility of insurance product – tailored to project specific needs  
 Speed and responsiveness of insurance company 
 Security and reputation of insurance company. 

Additional comments: ________________________________________________________________ 

__________________________________________________________________________________ 

__________________________________________________________________________________ 

2.8. If you do purchase insurance for wind projects in China, please indicate which types of 
insurance cover you purchase: 

    Construction: 
Transits (marine & inland)
Construction All Risks 

  Delay In Start Up 
  Third Party Liability 
  Terrorism 

Operating:
Operating All Risks 

  Business Interruption 
  Third Party Liability 
  Terrorism 
  Mechanical Breakdown 

Any others (please specify): ___________________________________________________________ 

__________________________________________________________________________________ 

__________________________________________________________________________________ 

2.9. Please indicate which types of insurance would you would be interested in purchasing, that you 
do not already?  

   
                 Construction: 

Transits (marine & inland)
Construction All Risks 

  Delay In Start Up 
  Third Party Liability 
  Terrorism 

Operating:
Operating All Risks 

  Business Interruption 
  Third Party Liability 
  Terrorism 
  Mechanical Breakdown 

Any others (please specify): ___________________________________________________________ 
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__________________________________________________________________________________ 

__________________________________________________________________________________ 

2.10. Why are these types of insurance not purchased? (Please tick all that apply.) 

 The company does not have an insurance-buying philosophy 
 The company is willing to take these wind farm risks themselves 

  Not aware that this insurance is available for wind farms  
  Have not been able to secure insurance – insurers decline to insure  
  Insurance is prohibitively expensive 
  Cover is not broad enough – there are too many exclusions. 

__________________________________________________________________________________ 

__________________________________________________________________________________ 

2.11. Would you be interested in the services of an insurance facility to access international 
insurance markets to provide a more enhanced solution? 

 YES  NO 
__________________________________________________________________________________ 

__________________________________________________________________________________ 
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BACKGROUND & OBJECTIVES

Marsh and Ascot Renewco are conducting a feasibility study for the development of a renewable energy 
insurance facility for the People’s Republic of China, at the request of the United Nations Environment 
Programme (UNEP).   

A key objective of the feasibility study is find out whether it is possible to provide renewable energy projects with 
access to better coverage and new products which are better suited to the needs of the industry and that may 
otherwise not be available in domestic insurance markets. Focusing on wind energy projects, a facility may be 
used to overcome existing domestic market deficiencies such as:  

 Low level of risk awareness and risk transfer benefits of insurance 
 Lack of bespoke products for the renewable energy sector 
 Inconsistent and fragmented approach procurement process 
 Limited technical underwriting expertise 
 Regulatory barriers. 

Marsh and Ascot Renewco will deliver the feasibility study detailing their recommendations on the facility to UNEP 
in April 2008. As part of our study, we have developed this questionnaire to help us understand the insurance 
issues you face with wind energy projects in China.  

Our project is expected to be completed by April 2008, and this survey aims to: 

- Identify the demand for wind energy projects in China 
- Identify the demand for insurance coverage for wind energy risks and the current availability of cover 
- Evaluate the merits & demerits of those insurance solutions and/or mechanisms currently used for 

managing wind project risks, and 
- Identify the need, if any, for some solution capable of providing insurance products to the Chinese wind 

market

This document explains how the attached questionnaire has been prepared, and your role in answering it. 

Marsh provides risk advice and insurance transaction capabilities to clients 
through its 26,000 colleagues in over 100 countries worldwide. Marsh has 
developed a global renewable energy team with an in-depth understanding 
of this growing industry, dedicated to supporting the needs of their clients.     

Ascot Renewco is a dedicated division of insurer Ascot Underwriting for all 
types of renewable energy. Ascot Renewco’s team of experts partner with 
their clients and their brokers to define and support their insurance needs. 
Ascot Underwriting is a proven insurance market leader with top-quality 
capital backing and, as one of the largest syndicates at Lloyd’s of London, 
enviable financial strength.  
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QUESTIONNAIRE’S SCOPE & TIMING
We are grateful for your agreement to participate in this project. By involving people from different companies and 
with different interests in wind projects, we will be able to gain a broad view of insurance products in place, and 
how these can be improved going forward. In this regard, the objectives of our questionnaire are to: 

- Capture your organization’s role in wind energy projects 
- Understand the risk-issues your organization currently faces or may face in the future in connection 

with wind energy projects 
- Evaluate the insurance mechanisms and/or solutions currently offered by your organization to 

transfer/manage wind energy project-related risks 
- Identify your organization’s interest, if any, in participating in a facility capable of providing an 

enhanced insurance offering.  

We envisage that completing this questionnaire will take you 20 minutes maximum. 

PRIOR TO ANSWERING THE QUESTIONNAIRE
It is our aim to make this exercise as simple and quick as possible, with minimum disruption and demand on your 
time.

In this context, please consider the following questions: 

-

-

How involved is your organisation in renewable energy project and more specifically wind energy 

projects? 

What capacity and insurance products do you provide for these risks?  

- What would be the merits and/or demerits of an insurance facility solution used for managing wind 

energy risks? 

- What would be the preferred - or required - characteristics of such a solution, including its complexity, 

availability and pricing? 

We look forward to working with you on this important project and would ask you to cooperate as fully as possible.  
Should you have any questions, comments and/or concerns regarding this questionnaire, please do not hesitate 
to contact [NAME OF MARSH REP] on [TELEPHONE], or via E-mail at [E-MAIL ADDRESS].

WHEN ANSWERING THE QUESTIONNAIRE
Please answer all questions using your own judgment / experience. If you do not know how to answer a question, 
please carry on with the rest of the questionnaire. Once completed, please come back to the unanswered 
question(s) and try again. Please do not worry if you cannot come up with an answer – since our goal is to collect 
perspectives, there are no “right” or “wrong” answers. 

Please note that in agreeing to fill in and return this questionnaire, you are agreeing for the results to be 
incorporated into our feasibility study report.  
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QUESTIONNAIRE 

1. BACKGROUND TO WIND ENERGY INVOLVEMENT

1.1. What is your organization’s role/involvement in the wind energy market place? (please see 

examples) Please indicate how long your organization has been involved in this line of 
business? 

Developer – Chinese domestic 
Developer – International 

 Manufacturer – Chinese domestic  
 Manufacturer - International 
Financier/Lender – Chinese domestic 
Financier/Lender – International  
Insurer/Reinsurer – Chinese domestic 
Insurer/Reinsurer – International 
Other, please explain: ____________________________________________________________

Length of involvement in wind energy: __________________________________________________  

Additional comments: ________________________________________________________________ 

__________________________________________________________________________________ 

__________________________________________________________________________________ 

1.2. Approximately how many individual wind energy projects is your organization currently 
involved in (at any stage in the project)? 

In China? 
 None, but have an interest  

     Less than 5 
 Between 5 and 10 inclusively  
 Between 10 and 20 inclusively 
 More than 20 

      

 Internationally? 
 None, but have an interest  

     Less than 5 
 Between 5 and 10 inclusively  
 Between 10 and 20 inclusively 
 More than 20 

Additional comments: ________________________________________________________________ 

__________________________________________________________________________________ 

__________________________________________________________________________________ 

1.3. If you are currently involved in wind energy projects, what is the approximate MW output of the 
projects you are involved in?  
      ONSHORE MW OFFSHORE MW

 Planned (within the next 5 years)    _____                   _______ 
 Currently operating      _____        ______
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1.4 Please tick all geographic regions in China indicated below, where you have or will have wind 
energy interests: 

North East 

Offshore 

Coastal 

North West 

South

__________________________________________________________________________________ 

__________________________________________________________________________________ 

1.5 Is your company involved or planning to be involved (in the next 5 years) in projects for any of 
the following Renewable Energy areas?   

Wind Power – Onshore  
  Wind Power – Offshore  
  Small Hydro Power 
  Large Hydro Power 

  Solar Energy 
  Biogas
  Biofuels 
  Wave/Tidal Power 

__________________________________________________________________________________ 

__________________________________________________________________________________ 

__________________________________________________________________________________ 
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2. RISK EXPOSURES AND INSURANCE

2.1. Do you provide insurance/reinsurance products for wind projects in China?  

      YES    NO

If Yes, which of the following insurance products do you provide to these wind projects? 

      Construction: 
Transits (marine & inland)
Construction All Risks 

  Delay In Start Up 
  Third Party Liability 
  Terrorism 

Operating:
Operating All Risks 

  Business Interruption 
  Third Party Liability 
  Terrorism 
  Mechanical Breakdown 

Any others (please specify): ___________________________________________________________ 

__________________________________________________________________________________ 

__________________________________________________________________________________ 

If No, why do you not provide insurance/reinsurance products for these wind projects? 

Lack of relevant technical expertise 
  Lack of available reinsurance  
  Lack of demand from the project 
  Unable to price the risk competitively 
  Too many other markets compete in this space 
  Regulatory / legislative restrictions (please specify below) 
  (For international (re)insurers) - Lack of Chinese domestic insurer contacts 
  (For international (re)insurers) – Domestic insurance market adequate for client needs  

Additional comments: ________________________________________________________________ 

__________________________________________________________________________________ 

__________________________________________________________________________________ 

2.2. What is your current capacity for wind farm risks?  

Please specify: US$ _______________________________________________
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2.3. Would you be interested in participating in an (re)insurance facility to provide a more enhanced 
solution for wind farm projects in China as a domestic/international insurer? 

 YES  NO 

__________________________________________________________________________________ 

__________________________________________________________________________________ 

2.4. What do you see as the main barriers to setting up and operating such an insurance facility? 

  Lack of demand for insurance from the project 
  Regulatory / legislative restrictions  
  Existing treaty reinsurance of domestic insurers 
  Lack of available technical information from the project / language barriers 
  Adequate existing insurance provision from domestic markets 

Others (please specify): _____________________________________________________________ 

___________________________________________________________________________________ 

2.5. Do you think the operation of such a (re)insurance facility is feasible? 

 YES  NO 

Why? _____________________________________________________________________________ 

__________________________________________________________________________________ 

__________________________________________________________________________________ 
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For more information please contact your local Energy office:

energypractice@marsh.com 

or visit us online at:

http://www.marsh.com

The information contained herein is based on sources we believe reliable and 

should be understood to be general risk management and insurance information 

only. The information is not intended to be taken as advice with respect to any 

individual situation and cannot be relied upon as such.  Insureds should consult 

their insurance and legal advisors with respect to individual coverage issues.

This document or any portion of the information it contains may not be copied or 

reproduced in any form without the permission of Marsh Ltd, except that clients of 

Marsh Ltd need not obtain such permission when using this report for their inter-

nal purposes.

Marsh is part of the family of MMC companies, including Kroll, Guy Carpenter, 

Mercer Human Resource Consulting (including Mercer Health & Benefits, Mercer HR 

Services, and Mercer Global Investments), and the Oliver Wyman Group (including 

Lippincott and NERA Economic Consulting).

Marsh Ltd is authorised and regulated by the Financial Services Authority

© Copyright 2008 Marsh Ltd    All rights reserved


